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SUBJECT: UTILIZATION OF FMS CREDIT FOR PETROL 

REE: KINSHASA 6618 

1 . RELEVANT PORTION OF CREDIT AGREEMENT (ANNEX B) IS 
QUOTED BELOW. THIS SHOULD PROVE SUFFICIENT EOR ADDRES- 
SEES TO INITIATE ACTION. EMBASSY KINSHASHA SHOULD POUCH 
ENTIRE DOCUMENT TO EMBASSY LUSAKA. 

2. QUOTE: ANNEX B TO FY 77 CREDIT AGREEMENT 

DSAA REQUIREMENTS 

FOR SUPPORTING INVOICE DATA 

FROM COMMERCIAL SUPPLIERS 

WHEN FUNDS FROM THIS CREDIT AGREEMENT ARE TO BE USED 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 167312 

TO PAY A COMMERCIAL SUPPLIER, THE BORROWER MUST PROVIDE 
THE FOLLOWING SUPPORTING DOCUMENTS AND CERTIFICATES 
ALONG WITH THE LETTER REQUESTING THE ADVANCE. 

1 . TO BE PREPARED BY THE COMMERCIAL SUPPLIER. 

A. AN INVOICE, WHICH HAS BEEN PREPARED IN ACCORDANCE 
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WITH THE RELEVANT PROVISIONS OF THE PURCHASE AGREEMENT 
BETWEEN THE BORROWER AND THE COMMERCIAL SUPPLIER, COVERING 
THE MATERIEL AND SERVICES FOR WHICH PAYMENT IS TO BE RE- 
CEIVED FROM THIS ADVANCE. THE INVOICE SHOULD, AS A 
MINIMUM (1) LIST ITEMS FOR WHICH PAYMENT IS REQUESTED OR 
IDENTIFY THE WORK IN PROGRESS FOR WHICH PAYMENT IS RE- 
QUESTED; (2) REFLECT THE AMOUNT AND DATE PAYMENT IS DUE; 

(3) INDICATE BY SEPARATE ENTRY THE AMOUNT INCLUDED IN THE 
INVOICE FOR TRANSPORTATION AND RELATED COSTS; AND, IF 
TRANSPORTATION IS INVOICED FOR DELIVERY TO A PORT OUTSIDE 
THE UNITED STATES, (4) STATE THE NAME OF THE CARRIER (S) 

OF THE MATERIEL FROM THE U.S. PORT OF EMBARKATION. 

B. A COPY OF EACH BILL OF LADING (A RATED, "ON-BOARD " 

BILL OF LADING) CONNECTED WITH THE INVOICE. IF AN IN- 
VOICE HAS NO COST ENTRY FOR TRANSPORTATION FROM A UNITED 
STATES PORT OF EMBARKATION THE SUPPLIER WILL INCLUDE A 
CERTIFICATION WITH THE INVOICE AS FOLLOWS: 

THE (COMMERCIAL SUPPLIER) ACKNOWLEDGES THAT UNITED 
STATES GOVERNMENT FUNDS ARE BEING USED BY THE (BOR- 
ROWER) TO FINANCE THE MATERIEL INCLUDED IN THIS 
INVOICE AND CERTIFIES THAT NO CHARGES OF ANY NATURE 
ARE INCLUDED AND REQUIRED OF THE (BORROWER) IN CON- 
NECTION WITH THIS INVOICE FOR TRANSPORTATION FROM A 
UNITED STATES PORT OF EMBARKATION. 
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(SIGNED) 

(COMMERCIAL SUPPLIER) 

C. A STATEMENT BY THE COMMERCIAL SUPPLIER ACCOMPANY- 
ING EACH INVOICE, OR MADE PART OF A CONTRACT APPROVED BY 
DOD BETWEEN THE BORROWER AND THE COMMERCIAL SUPPLIER 
COVERING THE MATERIEL AND SERVICES FOR WHICH PAYMENT IS 
REQUESTED: 

(COMMERCIAL SUPPLIER) CONFIRMS THAT AUTHORIZED REPRE- 
SENTATIVES OF THE GOVERNMENT OF THE UNITED STATES 
SHALL HAVE ACCESS TO AND THE RIGHT TO EXAMINE ANY 
DIRECTLY RELATED BOOKS, DOCUMENTS, PAPERS, OR 
RECORDS WHICH INVOLVE TRANSACTIONS RELATING TO THIS 
SALE FOR A PERIOD OF THREE YEARS IMMEDIATELY FOLLOW- 
ING THE RECEIPT OF FINAL PAYMENT THEREFORE, AND ALSO 
CONFIRMS THAT THE MATERIEL FOR WHICH PAYMENT IS RE- 
QUESTED ARE UNITED STATES SOURCE END PRODUCTS. 

D. IF A COMMERCIAL SUPPLIER REQUIRES PAYMENT IN 
ADVANCE FOR WORK YET TO BE PERFORMED, AS DISTINGUISHED 
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FROM PAYMENT FOR DELIVERY OF DEFENSE ITEMS OR REIMBURSE- 
MENT IN THE FORM OF PROGRESS PAYMENTS FOR WORK OR 
SERVICES PERFORMED, THE SUPPLIER SHALL INCLUDE WITH THE 
INVOICE A STATEMENT SETTING FORTH THE UNDERTAKING OF THE 
SUPPLIER TO MAINTAIN THE FULL AMOUNT OF THE ADVANCE IN 
A SEGREGATED ACCOUNT WHICH WILL BE APPLIED SOLELY TO THE 
PERFORMANCE OF THE SUPPLIER'S OBLIGATIONS UNDER THE 
PURCHASE ARRANGEMENT WITH THE BORROWER. END QUOTE. VANCE 


UNCLASSIFIED 


NNN 
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